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(5) The capital redemption reserve fund may, notwithstandimg
anything in this section, be applied by the company, in paying up un-
issued shares of the company ttf be issued to members of the com-
pany as fully paid bonus shares.
\
(6) If a company fails to comply with the provisions of this seo
tion, the company, and every officer of the company who is in default,
shall be punishable with fine which may extend to one thousand
rupees.
Further Issue of Capital
81. Further issue of capital.—(I) Where at any time subsequent
to the first allotment of shares in a company, it is proposed to in-
crease the subscribed capital of the company by the issue of new
shares, then, subject to any directions to the contrary which may be
given by the company in general meeting, and subject only to those
directions—
 (a)	such new shares shall be offered to the persons who, at
the date of the offer, are holders of the   equity   shares of the
company, in proportion, as nearly as circumstances admit, to the
capital paid up on those shares at that date;
 (b)	the offer aforesaid shall be made by notice specifying
the number of shares offered and limiting a time not being less
than fifteen days from the date of the offer within which the
offer, if not accepted, will be deemed to have been declined;
* (c) unless the articles of the company otherwise provide,
the offer aforesaid shall be deemed to include a right exercisable
by the person concerned to renounce the shares offered to him or
any of them in favour of any other person; and the notice
referred to in clause (b) shall contain a statement of this right;
(d) after the expiry of the time specified in the notice afore«
said, or on receipt of earlier intimation from the person to
whom such notice is given that he declines to accept the shares
offered, the Board of directors may dispose of them in such
manner as they think most beneficial to the company.
Explanation.—In this sub-section, "equity share capital" and
"equity shares" have the same meaning as in section 85.
(2)	Nothing in clause (c) of sub-section (1) shall be deemed—
(a) to extend the time within which the offer should be
accepted, or
(V) to authorise any person to exercise the right of renun*
eiaticn for a second time, on the ground that the person in
whose favour the renunciation was first made has declined t®
take the shares comprised in the renunciation.
(3)	This section shall not apply to a private company.

